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SUBJECT: REVISED CHILD SUPPORT DISTRIBUTION TIME STANDARDS

This ias to advise Counties of the revised Federal time
frames for distributing child support payments to families
receiving Aid to Families with Dependent Children {(AFDC).

In response to¢ a national survey conducted by the American
Publiec Welfare Association (APWA) and the comments and concerns
provided by the State and the County Title IV-D Agencies, the
Department of Health and Human Services {(DHHS) revised the time
standard for making payments to AFDC families (i.e., the %50
disregard payment, pass-on and excess payments). This
information was transmitted via Federal Action Transmittal
OCSE~AT-92-11, dated November 20, 1992 (attached). The revised
time standard for making payments to families ig 15 calendar days
after the end of the month in which the support was initially
received in the State (l1.e., date of collection), regardless of
which agency {IV-A or IV-D) lssues the payments.

We are currently in the process of revising the child
support payment distribution time standards set forth in the
California Department of Sccial Services' (CD38) Manual of
Policies and Procedures (MPP), Division 12, Section 108 and
Division 43, We expect to file the revised regulaticns on an
emergency basis. You will be notified when these regulations
take effect. )

Title IV-D Agency's questions should be directed to the
Child Support Program Improvement Bureau at (916) 65%¥-1532.
Questions from the Title IV-A Agency should be directed to
Joe Einhoff of the AFDC Poliecy Implementation Bureau at (916)
6541867,

Michael C. Genest Chief
Deputy Director Office of Child Support
Welfare Programs Division
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STATE AGENCIES ADMINISTERING CHILD SUPPORT
ENFORCEMENT PLANS UNDER TITLE IV-D OF THE SOCIAL
SECURITY ACT AND OTHER INTERESTED INDIVIDUALS

Final Rule - Revision to the Timeframes for
Distributing $50.00 Pass-Through Payments.

Attached is a final rule which revises the
timeframes for distribution of the $50.00 pass~-
through payments made by either the State IV-A or

IV-D agencies,
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other child support collections to

families receiving Aid to Families with Dependent

Children
IV-E foster care cases,

(AFDC) ,

regqulations in 45 CFR 232.20(d)
The changes will enable States to

302.32(f).

operate their programs in a nore efficient and

effectlive manner.

45 CFR Parts 232 and 302

OCSE AT-81-08,

Novembher 192, 1992

dated September 5,

ACF Regional Administraters

N i ves ey

1981

ALYy& Page Matthews
>  Deputy Director

=X office of Child Support Enforcement

and certain collections in title
revising existing
and 45 CTFR
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_ Stetutory Authority

This final rule is published under the
suthority of sections 452{e) (1} and (2},
end {i). £54{13). and 1102 of the Social
Security Act (the Act).

Bections 452(a) (1) and {2} reguire the
Secretary lo establish such standards

" for State programs for locating ebaent

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Administration for Chilidren and
Famiiles

45 CFR Parts 232 and 302

RIN 0570-AAB?

Special Provisions Applicable to Title
v-A o! the Social Security Ao,
Standards for Program Operstions

aaewncy; Office of Child Support
Enforcement {QCSE), ACF, HHS.

AcTioN: Fingl rue.

sUMBMARY: This final rule revises the
timeframes for distibuting the 850 pass-
through payments made by either the
State I'V-A or IV.D agencies and other
chiid support collections 10 families
receiving Aid to Femilies with
Dependent Children {AFDC]. and
certain collecticns to former AFDC
recipients 8nd title IV-E foster care
rases. These changes will ensble the
States 1o operate their progrems in &
more efficient and effective manner.

EFFECTIVE DATE November 18, 1992,
FOH FURTHER IRFORMATION CONTACT:
Ms. Lourdes Henry, Fourth Floer,
Aerospace Building, 370 LEnfant
Promenade SW., Weshinglon, DC 20447,
(202) 45440,

SUPPLEMENTARY INFORMATION:
Prperwork Reduction Act

This final rule does not reguire
information coliection activities and.
therefore. no spprovals are necessary
undey the Paperwork Reduction Acl.

parents, establishing paternity, eand
obtaining child and spousal support B8
he determines to be necessary {0 assure
that such programs will be eflective, end
1c establish minime) prganizetional and
staffing requirements for Stele units
engeged in carrying out such programs.
Section 452{1) of the Act, ndded by
section 122 of Public Law 100485,
requires the Secretary 10 establish lime
limits governing the period or periods
within which & State must distribute
amounts coltected s child support.
Section 454(13} of the Acl requires
States to comply with such reguirements
end standards as the Secretary of HHS
delermines to be necessary for the
establiskment of an effective IV-D
program. Section 1102 of the Act
reguires the Secretary to publish
regulations thet msy be necessary for
the efficient edministation of the
functions for which he is responsible
under the Act,

Background

Since the inception of the Child
Support Enforeement [TV-Dj program in
1975, Stetes heve been required to locate
shsen! parents, esiablish paternily,
obtain support orders and collect
support payments. However, despile
Federal and Siste efforts in the 17 years
since the inception of the IV-D progrem.
the child support problem continues 1o
grow. On October 13, 1988, the Family
Support Act of 1988 {Pub. L. 100-485)
was signed into law. This lew addresses

the injustice of parents failing to assume

responsibility for their children's
suppor. Section 121 of Public iew 200
£85 required the Secretary of Heslth end
Mumen Services [HHS) ta establish time
Jimits within which States must accepl
and respond o requests for assistance
in establishing and enforcing suppor!
arders, including requests to locate
shsent pareots, establish paternity and
initiste proceedings to establish and

collect support awards. Section 122 of
Public Law 100485 required the
Secretary of HHS o establish time
limits governing the period within which
& State musl diatribute amounts
collected as child support. Final
regulations o impiement these
provisions were published in the Fedaral
Regisier on Augus! 4, 1989 (54 FR 32284}

Effective Ociober 1, 1990, § 302.22{
established timeframes within which
States mus! pend child support
collections to families. Since publication
of those regulations. Staies heve
expressed their strong belief that the
reguirement to distribute the first $50 of
pupport within 15 calender days of the
dale of the initial receipt in the State
would place sn unreasonable
administrative burden on Stale agencies
with no compelling benefit to families 10
warren! varying the longetanding
practice which ties assistance payvments,
sccounting. and distribution of
collections in AFDC cases 16 a monthly
cytle. They presenied date gathered
through a national survey conducted by
the American Public Wellare
Association substantiating thelr
coniention.

1n response 1o this overwhelming
resction to the reguirement in the
program standards final rule, buttressed
by the survey information, we have
reexamined our position. From 8l
indicalions, sending $50 pess-through
payments to the family within a set
number of days after the end of the
month of coliection is the mos? practical
approach when sending the paimnen! 1o
the family. Therefore, we propesed. on
August 28, 1891 at 56 FR 42581, {0 armnend
5§ 232.20(d) end 302.32(f) to Ue sending
payments to AFDC families znd certain
payments 1o titke I'V-E foster care
agencies 10 the end of the monthin
which the support was initially received

in the State.

Regulatory Provisions

Former § 222.20(d) stated that when
the IV~ A agency. on behalf of the IV-D
agency. sends the 850 paes-through
payment to the femily under
§ 302.51(b}{1). the peyment will be ser !
within 20 cajendar days ol the date 0!
initiz] receiptin the Stete of the firs: £50
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of support collected in a month, or il iess
thar $50 is vollected in 3 month within
20 calendar days of the end of the month
in which the support was collected. in
the proposed rule. we proposed
changing § 232.20{d) to require tha!
when the 1V-A agency. oo behalf of the
[V-D mgency. sends 10 the family the §50
pass-through paymant under

§ 202.53{b}(1}, the payment will be sent
within 25 calendar days of the end of the
month in which the support was mitialty
received i the State,

Federal reguistions at § 302.32{f}{2)6)
previously required thet when the IV-D
agency sends payments to the family
under § 302.51(b){1]. payments to the
family murt be sent to the {amily within
15 calendar deys of the date of mitial
receipt in the Staie of the first §50 of
support collected in & month, or, H less
than 550 is collected in s month, within
15 calendar days of the end of the month
in wirich the sapport was collected.
When the [V-A apgency sends peyments
1o the femily under § 302.51{b}{1). the
1V-D mgency must forward any amoun!
due the [smily under § 302,54[b}{1) to the
I'V-A agency within 15 calendar days of
the dale of initie] receipt in the Sizte of
the first $50 of support collected in &
month. or, if less than $50 is collected in
a month, within 15 calendar deys of the
end ol the month in which the sopport
was zollected. in the proposed rule. we
proposed to change § 302.32(H{2)(1) to
require that when the IV-A sgency
sends pavments to the [amily under
§ 302.51(b)(1}. the TV-D agency must
forward any amount due the family
under § 302.51{b}{1) to the IV-A agency
within 15 calendar days of the end of the
month in which the support was initially
. received in the Sigte.

In resporse to comments received on
i these proposals, this final ruie emends
§§-z3o20(d) and 302.32[[)(2)) to specify
identical timeframes when either the TV-
A or IV=D sgency sends the bass-
through peyment to the family under

§ 30Z51{b}1). Under both §4 222.20{d)
and 352.32{{} 2K}, pees-throvgh
peyments must be sent 1o the Temily
within 15-celendar deys of the end of the
month in-which the support was initially
received in-the State.

Former regniations &1 § 302.32(0{2)4iH)
stated thal, except 85 specified under
paragraph {[){2}{iv]. collections for the
month siter the month the family
receives its lasi essistance payment and
colisctions distritmied under § 302.51(b}
(3) and {5) Trrust be et to the family
within 15 calendsr days of the dete of
initial receipt in the Stete of & collection
for the first month of ineligibility. In the
proposed rte, we proposed {o change
b 302,328 24it) to require {hal except

s specified under parsgraph (N(2)iv) of £50 FPoss-Through Poyments in AFDC
; 1A '

thiz cectien: {/
under § 302510} [7) and {5) must be
sent to the family within 15 calendar
days of thE'end of the month in which
the emount of coliection which
represants paymen! on the required
support obligation was usad to
redetermine the family's #ligibility for sn
assistence peymeni under the Siate’s
title TV-A plan; and (B) Collections for
the month after the month the famfly
recerves Hs iagl saspiance payment
must be pent 1o the family within 18
calendar deye of the date of inftisl
receipt in the State. This final rule
amends § 302 32(f}{2){1i} to require.
except # ppectfied under paragraph
(}{2)re). thet {A) When the [V-D
agency sends coliections to the famlly
under & 332.51{b} {3) and [5). the TV-D
agency must send collections to the
family within 15 calendar deys of the
end of the month m which the support
wag inttially received in the State: and
[B) when the TV-D agency sends
coliections 1o the family for the month
afler the month the femily becomnes
ineligible {or AFDC, the I'V-D agency
mus! send coliections to the family
within 15 calendar days of the date of
initial receipt in the State.

I addition, former regulations sl
§ saz. 22 D2)il) stated that. except as
specified in paragraph (f){2)r).
collections in IV-E {oster care cases
under § ¥2.52(b} (2} end {4) must be
disiribuled within 15 celendar days of
the date of initial receipt in the Stewe. As
proposed. § 30232} 2}(ili) woukd
require thet, excepl 83 specified uoder
paragraph [J{2}iv), collectione in IV-E
fester care cases under § 302.52{b) (2}
and [4) must be distributed within 18
calendar days of the soed of the month in
which the sappor was initially received
i the Sante. Consistent with the
proposed change tie fine] ruie sl
b 302 32(FH i) reqoires that, exospd o3
specHied under paragraph (TH2}ivi
wihen the TV-D agopcy sends collections
to The TV-E $oeter care agency under
§ a0z s2¥b} (D) and (4. the TV-D agency
must sexd coliections to the [V-E
rgency wifin 15 calendar deys of the
end o the momb in which the sapport
was witially received in the State.

Response o Commends

We received over 50 comments an the
notite of proposed rulemaking pubisbed
in the Federal Regster on Augost 28,
1991 156 FR 32581 ] meloding cotunents
from Stree and tocsl IV-D agencies,
child edvosacy growps, end mierested
indrridurh, Comments sod our
responses xTe g5 [ollows:

Caser

1. Comment: Many commenters. who
generslly supporied the proposed
tumeframes. suggessed varicus
timeframes for sending the $50 pass-
throogh payment e the [ammily. for
example, 10 working days, 15 or 25
calendar days from the end of the month
of collection. They argued thal the
curten! regulstion makes it difficut for
clients to budget their household income
since they carmot delermine when {0
expect the §50 pass-through peyment. |
They aiso ergued that providing a
timeframe from the end of the month
allows sulficient time for necessary
transier of funds or deta to the TV-A
agency. issuance of pass-through
payments with the AFDC grant, and is
consistenl with other timeframes for
distribution. Another commenter
recommended that the reguiations
shouid provide for & 15-day tmeframe
from the eod of the momth, This
commenler contended that the current
regulations have resulted in incressed
operating costs, minimal benefit to
families who continue 1o receive the
same net amount of money. and
requests for information from consumers
whe do not understand the erratic
receipt of their pass-through paymerts.
Other commenters supporied the
proposed change regarding the 550 pasé-
through because (hey fel! it was more
realistic and should result in more
efficient and accurate distribution
Other commenten indicated thet a
timeframe based on & monthly cycle of
scoounting and distribitien of
collections m AFDC cases is simpler
and less cowtly to edmirnister then the
existing requirement snd would be
comsastent with the isswance of AFDC
benefr. They zlso indicared that, since
the AFDC recipient racesves an AFDC
payment on o ehowd the same date erch
month. e family cocid wore essily
determine when the pass-lkroogh
payment is dut.

Rewponee: ¥ie are perwmaded by
commenters whe suegested (het tre
timeframes for issuing the pass-tioough
pevisent should be consistent with ihe
AFDC payment cycle because the pass-
through paymend could be isneed witd
the AFDC grant, This spproach would
result in the AFDC fsmily being able b
reedily determine when the pass-
through pryment conid be expected
every month, Urnder the previoms ruet
AFDC recipients who did mol know Il or
when they would receive & pass-Through
peymernt frequently contacted the IV-D
agency To reguest xuch informaton. This
has resulted in many hours of stalf time
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spent responding 1o iDguirens.
Adtitionsdly, meetiag e regmiramant to
Wil aslaie pRES- wm
15 calendar dwys of recnit of the frs!
£50 of chiid suppeort bes secssstweied
isvuances of paws-through parymsents 10
femiiies oo a daily basis. The coat end
asiministragve burtdes mrvolved in
cumplying with this requirecent far
outweigh the benefits, Tine end money
spent adminivtering the pass-through
process diverts limited restioces awey
from providing TV-D servicas.

Therelore, in response to comments,
we are revising the regulations
goverming the [V--A program ai
§ 232.20(d} 10 require that when the [V~
A agency, on behal! of the TV-D egency,
pends the family the sum disregerded
under § 80z.51(bj{1). it muel do wo within
15 calendar days of the wnd of Lhe month
in which the suppgrt waa initially
received in the State. Under
§ 302.32{N){2)(1). when the IV-D agency
sends payments to the family, such
payments must be sent within 15
calendar days of the end of the month in
which the support wae initially received
in the State.

2. Comment: Severa] commenters
objected to the proposed rule because &
family would heve 1o wail 88 jong 8s 45
10 55 days o receive its pass-through
payment, Thev expressed concern thel,
as proposed, the rule would reqguire a
shorter timeframe for the distnibution of
title IV~E foster care cojlections than
other collections. They argued thay, if
the proposal is sdopted, the detriment to
low income femilies would far outweigh
eny edministrative benefits to the
States. Several commenters urged thet
OCSE leave the present tmeframe rules
in piace because they treat families in
gl Sistes the same way. Several
commenters endorsed the corrent
regulation: because under them an
ebsent parent can see AN immedibte
benefit 10 his chilgren, the family
promptly knows when the sbeent paremt
has paid support end the famiiy
receives the pass-through paymentin g
timely manner,

Kesponse: Under the foriner
reguiations st § Zx220{d} and
£ 802.32(f)[2){i). the Stete was required
to jssue the $50 pass-through pryments
on B daily basis, Thiz proved to be s
coslly and sdministretively burdensome
rocexs. The family dic not receive the
pass-through peyment et the same time
eech month which often resulted in
confusion &nd made it difhicult to
include the pase-through i the family
budget. Also, the AFDC check received
by the family 81 the same time each
month could not include the pass-
through payment. We do not beheve

pot josvering when vech payments will
be revetved or the.cost and burden of
daliy distribution. or the inabihity to use
the AFDC grant cycle, A» indicated
previcualy, the final regulations at

§§ 2s2.20(d) and 302.32IK2)(i) require
that when either the TY-A or IV-D
agency sends the pass-through psyment
to the family, the payment must be sent
to the famfly witkin 15 calendar days of
the end of the month in which the
support was mitiaily recetved in the
Siate.

3, Commant: Many commenters
suggesied tha! the TV-A mnd the IV-D
agencies be held to the same timeframe
regardiess of whether the IV-A agency
or the [V-D ugency distributes the paes-
through payment They argued that two
different timeframes {the propesed 25-
caiendar-day timeframe st § 232.20{¢]
for the payment of pass-through
peyments by the JV-A agency and the
proposed 15-calendar-day timeframe
under § 302.32(0(2}{i)) would cause
sdministrative inconvenience and
genersl frustration with child support
enforcement policies because different
timeframes could epply in different
States. Some commenters suggesied that
s more equiteble spproach would be 1o
make the timelrame requirements
consisient.

Response: We agree with the
commenters thal the seme limefrsmes
for issuence of pess-through peyments
should apply regardless of whether the
I'V-A or [V-D agency sends the
peyments 10 the jamily. Some State J¥-
A pgencies enter mlo agreements under
whith the [¥-D agency sends the $50
payment o AFDC {amilies. Consistent
with our policy of not esteblishing
interim tmeirames for different entiies
in the State, the IV-A and IV-D
pgencies mus! arrange 10 ensure thatl,
when the [V-A ngenty sends the 550
paymen! to AFDC famikes. the TV-A
agency receives the pass-through
payment in sufficient time to meel the
timeframes for distributios of the 330
pase-through. Therefore, we are
eliminating from § a0232{0(z)(i} the
separzte timeframe for the [V-D sgency
1o forward the prymem to the [V-A
sgency when the J¥-A agency sends the
payroent 1o the femily. Waen the IV-A
pgency makes he payment, it must be
gent 1o the family within 15 calender
dayvs of the end of the month of initial
receip! in the Staie in accordence with
t zao 20(d} &nd the 1¥-D agency must
ensure N ransfers the coliection 1o tune
for the IV~A pgency 1o mee! the
requirement.

§. Commvent Bomne commenters
that the pass-throngh pryment
bemade by the IV-D agency because
omly ooe ggency would be involved in
the payment process and the Siate
would seve on administrative costa.

Response: Sintes have discretion lo
determine which sgency makes the
payment and may adop! this approach.

5. Comment: Onme commenter
recommended that, when the I'V-A and
IV-D programs heve suiometed
sysiems, the 850 pass-through payments
should be distributed within 10 days
from thre date of receip! of the first 550 of
supporl. A few commeniers suggesied
that the effective dete of the change 1o
the pass-through timeframe be deiayed
until 1695 when all States are required
to heve Statewide automated sysiems in
piace.

Response: We believe that sny Stale,
whather fully automated or noL should
be able to meet the $50 pass-through
payment timeframes cantained in these
final rulee. In response lo the suggestion
for & shorter timeframe once all S181e8
gre automated. we may revisil this iesue
8l that time to deterrune il these
timeframes shouid be shoriened,

8. Comment. A [ew commenters
recommended the! the regulations &!

§ 302.32{1)(2)(ii)(B) be revised 10 specify
“the month in which the femily becomes
ineligible for AFDC" rather than "the
month the family receives its last
pssisiance payment” because the {amily
may be eligible for AFDC but receive no
payment due to the minimum grent
siendard or receive ils last assstance
pavment a1 the end of one month which
covers & portion of the next month and
the TV-D agency it not notified of
ineligibility until the 12th dey of the next
month.

Response: We agree that the
reguiations &1 § 502.32(NiiHB} chouid
specify “tbe month in which the femily
becomes ineligible for AFDC" rather
then “the month the family receives its
las! Bssistance pavment’ because the
fzmily rmay be eligible for AFDC but
receive no peyment due to the minimum
grant standard or receive its 121
sasistance payment &l the end of one
month which covers & poriion of the
next month. Therefore, we heve revised
the regulstion 1o reflect the suggesied
théange.

7. Comment. One commernter
recommended that the timeframe for use
of child support peymernts in
redetermining eligibility should be 20
gaye following the end of the month of
receipt.

Response: The regulations &!

§ 302,32(5) require the [V-D agency fo
notify the IV-A agency of the current
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support payment within 10 working days
of the end of the month in which the
support was received by the [V-0
sgency responsible for distribution.
Under § 232.20{b}{1). the [V-A agency
must usé such amount 1o redetermine
the famity's eligibility for AFDC no later
than the second month sfter the month
in which the IV~A agency is notified of
the current support paymeni by the [V~
D agency. It it beyond the scope of these
regulations to address the time
necessary lo redetermine eligibility
under the IV-D program.

8. Comment: Several commenters
requesied thal the regulation substitute
"no teter then” for “within” 15 calendar
davs of initial receipl because this
would provide IV-[) agencies with &
definitive ovtside limit for distributing
suppor! 1o lamilies who become
ineligible for AFDC and permit them 1o
make those payments sooner,

Response: We disagree with the
commenters’ proposal 1o substitute "no
later than™ for “within™ 15 calendar
davs of initial receipt hecause these
lerins have the same megning. In
atdruon. the term “wilhin™ is used
consistently throughout the regulation in
deseribing distribution timeframes. The
lerm provides the IV-D agency with a
gefinitive putside time lim!{t and permits
1 to make pavments earlier.

(riher Poyments o Fomifes in AFDC
Cuses

1. Comment: One cammenter
indicated that the proposed rule would.
for the Tirst ume. set & sensible time
standard applicable to payment of
excess child support that exceeds the
AFDC grant plus the pass-through lo
families who continue to be eligible for
AFDC. Another commenter supported
the current language of § 302.32{D{2}{}i}
which reqguires that the support under
§302.51{p){3} end {3) be distributed
within 15 calendar davs of the date of
initial receipt by the Ste'e because these
payments to the {amily are budgeted for
the month of receipt and result in timeiy’
receip! of child support by the family.
Another commenter suggested that
L apz.szifi2)iil provide that payments
under § 302.51(b}{3} end {5) be paid o
the family oniy aller they cease 1o
receive AFDC because these payments
mus! be used (o redetermine eligibihty
end the amount 5f AFDIC and could
cause 3 reduction in the family's AFDC
grant for & subsequent month.

Response: We believe tha! these
payments must be sent 1o the lamily
within 2 reasonable period of time
which enables the States to issue them
with the AFDC grant andfor pass-
through pavment As proposed. changes
o § 30232012101 would specifv s

timeframe for issuing these payments to
the family which could result in'the
family not receiving such payments for
several months, Therefore, we have
revised § 302.32(f){2)[ii) to specify tha!
when the IV-D agency sends collections
to the {amily under } 302.51(b} {3} and
(5} of this part, the [V-D ggency mus!
send coliections to the family within 15
calendar days of the end of the month in
which the support wag initially received
in the State, This change is consistenl
with other timeframes in this regulation
and will enabie States o send payments
10 the family in conjunction with the
AFTIC paymeni cycle.

2. Comment. Some commeniers
suggested giving every AFDC client &
£50 increase in benefils and
discontinuing the pass-through program
because i1 is extremely costly and time
consurning. .

Response: As we indicated in the
preamble to 8 previous final rule. in
response lo 8 similar comment regarding
the §50 pass-through paymenis {53 FR
21642, dated June B, 1888), these
regulations merely implement! the
requirements in the amended statule,
The cammenters’ recommendation
cannot be implemented under current
law,

3. Comment: One commenier
requested clanfication regarding the
timefreme allowed for disbursement of a
pass-through paymen! when & prior
month's payment! is received (e.g.,
August and September payments
received in October} and either the 1V
A or the 1V-D agency is disbursing the
pavment,

Respanse: The limeframes regarding
pevment of the §50 pase-through are the
same regardless of whether the
cotlection is received in the month in
which it was paid or the payment was
made on lime but did nol resch the
agency until a subsequent month.
Therefore, if a State receives a wage

" withholding collection in October which

represents amounts withheld from the
absent pacenl’s wages in August and
September, the months when due. the
Siate muat eend & pass-through payment
1o the family for each month in which
§50 or more was withheld no later then
November 15 in accordance wilth

£ 302.32(0)(2)(i) regardless of whether the
IV~A or the iV-D agency disburses the
pavment !f the payment was not mace
in the month when due, the family is not
entitled to receive & $50 pass-through
payment.

4. Comment One commenter noted
'hat a May 1990 letter from the Depuly
Direcior of DCSE indicated that audit
compliance would not be required unul
altes this regulation was revised The
commenter suggested that we indicate

when these regulatory changes are
efiective and when the State will be
subject 1o an audil.

Response: Stales sre required to
camply with Federal reguiations
regarding timeframes for distribution of
child support collections. These
revigions are effective upon publication.
State compiiance with the provisions of
the Family Support Act will be
determined in accordance with audit
regulations which incerporate those
requirements.

Payments in Title IV-E Foster Core
Coses

1. Comment: One commenier
suggesied Lha! the propesed
§ 302.32(0j2)1ili} is unclesr because it
does not specify which agency is
responsibie {or distributing the
cotlections, nor dees il specify the type
of collection being distributed.

Respense: Under § 300.32({T){Z){H1). the
IV-D agency must distribute amounts
coliected on behalf of recipients of the
State's title IV~E plan for whom en
asgignment of support rights is in effect
in addition. § 302.32(0(2]{ii} refers lo
collections in title IV-E foster care cases .
under § 302.52{b} {2} and {4}. These
collections are identified in § 302.52(b)
as suppor! collections made by the IV-D
agency on behall of chiidren recenving
t:tle [V-E Joster care mainienance
payments.

Execubve Order 12281

In sccordance with Execotive Order
12791, we are required {o prepare a
Regulatory impacl Analysis for any
“major rule”. A msjor rule :5 one thats
Hkely to resull in:

(1) An annual effect on the econoiny
of 8100 million or more:

{2) A maior increase in cosls or prices
for consumers, individual indusines.
Federal. Staie. or local government
BENCcIes, or GEORTAphic regions: or

13} Significan! adverse effects on
compettion. employment, invesiment
productivity, innovation. or the ability of
United States-based enterprises to
compete with foreign-based enterprises
in domestic or export markets.

This ruie meets none of these criteria
in addition. this rule would likely result
in adminisirative cost savings 1o the
Federal end Stete govemments becauss
the §50 pess-through pavment and most
collections made in title 1V-E foster care
cases would be distibuied on e monthly
basis rather than mcrementally
throughout the month.

Regulatary Flexibility Anajysis

The Secretary certifies. under 5 U.5.C
505(b}. as enacted by the Reguiatory
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Flexibility Act {Pub. L. 86-354), that this
reguiation will not resuit in & significant
impact on a subsiantial pumber of armall
entities. The pnmary impact is on Slale
governments snd individuale, which are
not considerad smell entilies under the
Act.

List of Subjects
45 CFR Port 232

Aid to Families with dependent
children, Child Support, Gran!
progrems-—social programs.

45 CFR Port 302

Child suppert, Grant programs-—sociei
programs, Reporting and recordkeeping
reguirements, Unemployment
compensation.

{Cstalog of Federal Domesiic Arsistance
Program No, 83,023, Child Suppent
Enforcement Program}

Dated: May 20,1982,
jo Aone B. Barnhart,

Assistont Secreiery for Children and
Famiiies.

Approved: june 15. 1982
Lowis W Sullivan,

Sccreicry.

For the reasons sel forth in the
preambie. 45 CFR parts 232 and 302 arte
amended as loliows:

PART 232—SPECIAL PROVISIONS
APPUCABLE TO TITLE (V-A OF THE
SOCIAL SECURMTY ACT

1. The authority citation for part 232
continues to read us follows:
Autherity: 42 U.5.C 1302

zs foliows:

£232.20 Trmatmam of chitd suppon
collectons made w tHe Chikd Suppor
Entorcement Progrem st incomes and
reaources In the Troe iV-A Program

{d} The State pirn must provide that
the [V-A agency, on bekal! of the IV-D
egency, will send to the family the sum
disregarded under § 302,51{b}(1) withim
1% calendar days of the end of the mont!
ir. which the support war initzily

releived o the Siate.

PART 302—S5TATE PLAN
REQUIREMENTS

3. The suihority citetion {or par 302
continues (0 reed es follows:

Authority: 42 U.S.C. 651 through B5E, B6Q,
G54, BOG, BAT, 130 17@ale}{2n), 13060(4]12).
1358 0). 1229b{p) end 13980k},

4. Secton 302.32 is amended by
revising paregraphs {2} i) {4} snd (i)
1o read as follows:

§ 30232 Cokocnon and hetRSOESH 6T
sUppOr paymaTs by the V-0 sgancy.

tn L

2y * "

(i) When the IV~ agency sends
payments to the family under
§ 302.51{b)(1} of this parL the IV-D
agency must send paymenis 1o the
family within 15 catendar deys of the
end of the month tn which the support
was initizlly received in the Stale.

{ii} Excepl sa specified under
paragraph (H(2)(iv] of Lthis section:

{A} When the [V-D agency sends
collections 1o the family under
t 302.51(b) (3} and (5) of thin part. the
IV-D sgency must send collections 10
the family within 15 calendar days of
the end of the month in which the
support was inilially received in the
State,

!B} When the TV-D agency sends
collections to the family {or the monih
alter the month the family becomes
ineligible for AFDC the IV-D agency
must send collections to the family
within 15 calendar days of the dale in
which the support was initially received
in the State.

{iii} Except as specified under
paragraph (N}{2){iv] of this section, when
the IV-D agency sends collections 10 the
IV-E foster care agency under
£ 102.52{b}~2} and (4} of this part the
[V-D agency must send collections to
the TV-E agency within 15 calendar deys
of the end of the month in which the
support wes initially received in the
Siate.
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